
 
 
ACCET 
April 17, 2015  VIA EMAIL 
 (wleather@interface.edu) 
 
Mr. Walter Leathers 
President 
Interface College 
178 S. Stevens 
Spokane, WA 99201 

 
Re: Interim Report Reviewed; 

Interim Report Required; 
Institutional Show Cause Continued 

ACCET ID #0166 
 

Dear Mr. Leathers: 
 
At its April 2015 meeting, the Accrediting Commission of the Accrediting Council for Continuing 
Education & Training (ACCET) reviewed the institution’s interim report submitted in response to the 
December 15, 2014 Commission Action letter, as a result of its review of the institution’s reporting 
to the Financial Review Committee. That action resulted in the issuance of an institutional show cause 
and directed the institution to submit an interim report to include the following six items: 1) internally-
generated financial statements (balance sheet, profit/loss statement, statement of cash flows, and 
statement of equity) for the period January 1 through December 31, 2014; 2) a calculation of the 
institution’s debt covenants as of December 31, 2014, with a narrative analysis of the institution’s 
compliance with those covenants; 3) a calculation of the institution’s USDE composite score as of 
December 31, 2014, along with an update and any correspondence from the USDE regarding the 
status of the letter of credit expiring February 2015, whether there is a continued need for the letter of 
credit past that time, and if so, the amount and whether the revised letter of credit was secured; 4) a 
signed statement from the CEO or CFO attesting to the truth and accuracy of the financial information 
provided; 5) a detailed financial recovery plan indicating the short-term actions the institution is taking 
to regain financial stability, including specific actions taken and timeframes toward stability, to 
include projected financial statement information for each quarter of calendar year 2015. If the plan 
includes contributions from the owner or other investors, the institution was to provide a statement of 
financial guaranty that these individuals will ensure that the institution’s financial condition does not 
have an adverse impact on students and staff; and 6) a detailed teach-out plan following the guidelines 
of ACCET Document 32 – Teach-out/Closure Policy to ensure that, should the institution close, there 
are processes in place to provide for students, to include #1, 3, 4, 5, and 6 of the Teach-out Plan 
Minimum Requirements listed in Document 32. 
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Upon its review of the institution’s interim report, received February 27, 2015, the Commission 
determined that items 2 and 3, as noted above, were satisfactorily addressed. However, the 
Commission remains deeply concerned about the institution’s financial stability, and the information 
provided by the institution in its response did not alleviate these concerns. The current assets:liabilities 
ratio remains significantly below 1:1 and equity is significantly negative. 
 
Therefore, the Commission voted to continue the Institutional Show Cause directive and required the 
institution to submit an interim report to include the following specific items: 
 
 

1. Clarification that the resources detailed in its previously-submitted teach-out plan for 
unearned tuition would fully satisfy all obligations to currently enrolled students, including 
any new enrollments since the previous report. If these obligations would not be fully 
covered in the event of closure, then the institution is directed to provide a calculation of 
the uncovered obligation. 

2. Clarification as to the retention/disposal of the various legal and accounting records in the 
event of closure. 

3. Expedited annual audited financial statements, including calculation of the final composite 
score and the complete SFA audit. 

4. Any communication from the US Department of Education regarding the institution’s 
Letter of Credit, due within 10 days of receipt from the Department. 

5. A narrative update on the institution’s financial recovery plan for 2015, to include progress 
towards reaching the objectives listed in the plan, as well as any additional steps taken to 
support the institution’s financial stability.  Additionally, the institution should provide an 
update on the 2015 budget projections previously submitted, as necessary. 

6. Continued quarterly reporting (balance sheet, income statement and cash flow statement) 
compared to both prior year amounts and to the recovery plan provided for both the current 
reporting period (i.e. quarter) and YTD cumulative amounts.  Such reporting should also 
include a comparison to the updated budget projections requested above, with a brief 
explanation of any significant variations from the projections.  This quarterly reporting is 
due within 30 days of the end of each quarter. 

 
A copy of this report, including the attached interim report cover sheet, must be emailed to 
interimreports@accet.org for receipt at the ACCET office no later than June 26, 2015.  The 
quarterly financial reporting is due to Megan Ackerman-Yost at mackerman@accet.org no later than 
30 days after the end of each quarter. 
 
As a reminder, please be advised that late submission and receipt of documents and reports are subject 
to significant late fees in accordance with Commission policy.  These fees are outlined in ACCET 
Document 10, which can be found at www.accet.org.  
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Further, while under an Institutional Show Cause directive, the institution is restricted from making 
any substantive changes including, but not limited to, new programs, major program revisions, new 
branch campuses or other new sites, or relocations out of the general market area. 
 
Your demonstrated capabilities and commitment in support of the institution’s accredited status are 
essential to a favorable outcome in this process. Should you have any questions or need further 
assistance regarding this letter, please contact the ACCET office at your earliest opportunity. 
 
Sincerely, 
 

 
 
William V. Larkin, Ed.D. 
Executive Director 
 
WVL/meay 
 
 
Enclosures: Interim Report Cover Sheet 
 
 
CC: Mr. Herman Bounds, Chief, Accreditation Division, USDE (aslrecordsmanager@ed.gov)  

Ms. Martina Fernandez-Rosario, ACD - San Francisco/Seattle, USDE  
(martina.fernandezrosario@ed.gov) 
Mr. Ron Bennett, Director, School Eligibility Service Group, USDE (ron.bennett@ed.gov) 
Ms. Patricia Spencer, Program Specialist - Private Vocational Schools, WA Workforce 
Training & Education Coordinating Board (pspencer@wtb.wa.gov) 

 


